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Abstract

The financial report is vital for acquiring insights into a company's financial position and business
performance. Through financial statement analysis, crucial indicators pertaining to the company's
financial health are unveiled, rendering it a valuable resource for guiding financial decision-making
processes and offering a comprehensive portrayal of the company's performance. This study
evaluates the financial performance of PT. Steel Pipe Industry of Indonesia Tbk. and forecasts the
company's sales turnover over the next five years. This research adopts a quantitative descriptive
approach, utilizing secondary data from 2018 to 2022 from the PT. Steel Pipe Industry of Indonesia
Tbk. The data analysis process encompasses several stages, including (i) Ratio Analysis of Financial
Reports from 2018 to 2022, (ii) Compilation of sales data, (iii) Projections of sales figures using the
least squares method, and (iv) Forecasting profits for the period from 2023 to 2027. The findings of
this study indicate that the PT. Steel Pipe Industry of Indonesia Tbk. is facing challenges in its financial
performance, as the ratio values consistently fall below industry-standard financial metrics. However,
the company has demonstrated resilience in maintaining its profitability levels, evidenced by a 6%
increase in profit percentage in 2021 compared to 2020. This can be attributed to the company's
consistent profit generation efforts, resulting in year-on-year profit growth.
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1. Introduction

construction and infrastructure such as bridges,
buildings, and other construction projects. (d) Pipes are

The financial report is a tool to obtain information
about a company's financial position and business
results (Zeff, 2013). Financial statement analysis can
provide important indicators related to the company's
financial condition, making it a tool for consideration in
financial decision-making and depicting the company's
performance (Zager & Zager, 2006). PT Steel Pipe
Industry of Indonesia Tbk (SPINDO) is a company that
manufactures steel pipes in Indonesia. The company
produces various types of steel pipes for various
industrial purposes, including construction,
infrastructure, oil and gas, and other energy sectors.

PT Steel Pipe Industry of Indonesia Tbk (SPINDO)
produces various types of steel pipes for industrial
purposes, including (a) Pipes for drinking water
distribution, wastewater channels, and clean water
infrastructure. (b) Special pipes for the transportation of
oil, gas, and other fuels. (c) Pipes are used in

DOl : 10.62157/ijietom.v1i2.32

used in special industries such as the chemical and
petrochemical industries.

Business owners undoubtedly expect the
sustainability of their business. Therefore, an
assessment of financial performance and financial
activity planning is needed. This involves financial ratio
analysis and financial planning, which requires sales
forecasting as sales are the starting point for a
company's activities. Financial ratio analysis includes
liquidity, solvency, activity, and profitability ratios.
Additionally, forecasting is an integral term in business
activities, especially when determining the quantity of
products to be produced. Financial planning involves
sales forecasting, as sales are the starting point of a
company's activities.

Financial management is critical in any company,
large or small, especially in the evolving business world
with increased competition and economic uncertainties
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leading to sudden bankruptcies (Filatotchev & Toms,
2006; Karadag, 2015). To survive and grow, companies
must closely monitor their conditions and performance.
Financial performance evaluation can be done using
financial statement analysis, where balance sheets and
income statements are the fundamental inputs for this
analysis (Purnama, Hanitha, & Angreni, 2020). Financial
ratio analysis guides investors and creditors in deciding
or considering a company's future achievements.
Financial statement analysis uses existing financial
statement data as the basis for assessment. The
measurement and relationship between one item and
another in the financial statements visible in financial
ratios can provide significant conclusions in determining
the health of a company's financial statements (Palepu,
Healy, Wright, Bradbury, & Coulton, 2020; Robinson,
2020). Financial performance analysis is created to
assess a company's prospects and risks. The prospect
can be seen from the level of profitability, while the risk
can be seen from the possibility of the company
experiencing financial difficulties or bankruptcy.
Financial performance is crucial and requires
attention from managers (Shi & Yu, 2013; Waddock &
Graves, 1997). Companies must convey information
about their financial conditions through financial
statements to the public. A company showing good
profitability indicates that management can efficiently
use available resources to generate maximum profits.
The Current Ratio (CR) is a measurement to determine a
company's ability to meet its short-term obligations

through shareholder returns (Husna & Satria, 2019; Sari,
Novari, Fitri, & Nasution, 2022). When a company
achieves optimal profits, financing and funding will
become smoother.

Still, the opposite will occur if the company does not
achieve profits. A good indicator to gauge a company's
growth is profit, the main objective of any company.
However, large profits do not necessarily indicate that the
company works efficiently. The ability of a company to
obtain maximum profits is crucial. Stakeholders, such as
investors and creditors, measure a company's success
based on management's performance in generating
profits in the future.

Profitability is a company's ability to generate profit
compared to the capital used, expressed as a percentage
(De Luca & De Luca, 2018; Slamet, 2016; Yenni, Arifin,
Gunawan, Pakpahan, & Siregar, 2021). In a company, a
good and thorough business analysis is the responsibility
of management. If management functions can be carried
out optimally, a company conducting its business
activities will obtain maximum profits, achieving its set
goals. In this research, the focus is on financial
statements in the last 5 years. The balance sheet data
for PT. Steel Pipe Industry of Indonesia Tbk. from 2018
to 2022 is presented for comparison. Table 1 captures
the total assets, liabilities, and equity fluctuates yearly.
Also, the balance sheet accounts experience
fluctuations. For example, the current assets account
decreased from 6,494,070 in 2018 to 6,424,507 in
2019.

Table 1. Financial Balance Sheet (in million IDR).

Description(s) Year(s)

2018 2019 2020 2021 2022

Cash and Bank 232,235 219,024 59,543 50,092 50,178
Accounts receivable 669,538 798,622 848,299 1,019,584 1,159,861

Other Receivables 14,689 8,923 6,409 1,618 1,705
Preparation 2,658,086 2,453,314 2,103,313 3,243,760 3,095,377

Down payment 66,172 67,406 96,048 107,635 94,289
Total Current Assets 3,640,720 3,547,289 3,113,612 4,422,689 4,401,410
Non-Current Assets 2,853,350 2,877,218 2,962,992 2,674,633 3,004,521
Total assets 6,494,070 6,424,507 6,076,604 7,097,322 7,405,931
Short Term Liabilities 2,579,383 2,542,901 2,162,323 2,761,503 2,606,899
Long Term Liabilities 3,578,654 3,325,841 2,741,264 3,310,209 3,261,396
Equity 2,915,416 3,098,666 3,335,340 3,787,113 4,144 535
Liability and equity 6,494,070 6,424,507 6,076,604 7,097,322 7,405,931

In 2020, there was a further decrease to 6,076,604.
However, in the following years, there was an increase in
2021 to 7,097,322 and in 2022 to 7,405,931. All
changes in the balance sheet accounts can be analyzed
to understand the factors influencing the balance
increase and decrease from one period to the next. The
analysis uses ratio calculations, which are expected to
evaluate the past, present, and future conditions. The
financial ratios include liquidity, solvency, activity, and
profitability ratios. The following is PT's net profit report.
Steel Pipe Industry Tbk. for 5 years.
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Table 2. Net profit (in million IDR)

No. Year Net Profit
1 2018 74,475
2 2019 183,251
3 2020 237,344
4 2021 494,165
5 2022 421,010

Table 2 shows the net profit of PT Steel Pipe Industry
of Indonesia Tbk. has experienced fluctuations from
2018 to 2022. The factors causing this are discussed to
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ascertain which accounts influence these increases and
decreases.

2. Materials and Methods

This study is designed using descriptive analysis with
a quantitative approach. The data used in the analysis
are secondary, and the data collection method involves
non-participant observation based on the records
obtained from the Indonesia Stock Exchange (IDX) for the
company PT Steel Pipe Industry of Indonesia Tbk.,
abbreviated as SPINDO, which is a company that
produces steel, and the data used includes financial
reports for the 5 years from 2018 to 2022. The data
analysis technique is carried out in several stages: (i)
Collecting the Financial Reports of PT Steel Pipe Industry
of Indonesia Tbk. (ii) Performing Financial Ratio Analysis,
including Liquidity, Solvency, and Profitability ratios. (iii)
Collect sales data from 2018 to 2022 and calculate
sales forecasting for 2023-2027 using the least square
method. (iv) Creating a table estimating the development
of capital for the years 2023-2027 and (v) Creating a
graph illustrating the company's performance.

The forecasting method is divided into qualitative
and quantitative methods. Qualitative forecasting is
based on opinions and descriptive analysis, while

quantitative forecasting is based on mathematical
calculations. Therefore, it is essential to know the
method, as forecasting is a crucial analytical tool in
business. Companies are more interested in gaining
experience based on past sales data, assuming that
what happened in the past will repeat itself now. Liquidity
ratios describe the company's ability to meet short-term
obligations at maturity using existing current assets.
Common liquidity ratios include the current, inventory-to-
net-worth, cash, and quick ratios (Wardani, Afandi, &
Riani, 2020).

The solvency ratio is a ratio that assesses the
company's ability to settle all of its obligations, both
short-term and long-term, with the guarantee of assets or
wealth owned by the company. The profitability ratio
compares the company's ability to generate profit from
income related to sales, assets, and equity-based on
certain measurements.

3. Results and Discussions

From PT SPINDO's financial report data from 2018 to
2022, which is considered in the liquidity ratio, the
following results are obtained:

Table 3. Summary of Liquidity, activity, and profitability ratios for 2018 - 2022.

Ratio Industry

No. Ratio 2018 2019 2020 2021 2022 Average  Standards Condition
Liquidity ratio
1 Current ratio 1.41 1.39 1.44 1.60 1.69 1.51 > 2 Times Not good
2 Quick ratio 0.38 0.43 0.47 0.43 0.50 0.44 >1.5Times Not good
3 Cash ratio 0.09 0.09 0.03 0.02 0.02 0.05 > 50% Not good
Solvency ratio
4 Total Debt to Equity Ratio 211 1.89 1.47 1.60 1.42 1.70 <1 Times Not good
5 Total Debt to Assets Ratio 0.95 0.91 0.81 0.86 0.79 0.86 <1 Times Good
6 Long-Term Debt to Equity Ratio 1.23 1.07 0.82 0.87 0.79 0.96 <1 Times Good
Activity ratio
7 Total assets turnover 0.69 0.76 0.62 0.76 0.84 0.73 > 2 Times Not good
8 Receivable turnover 6.45 6.66 4.58 5.76 5.74 5.84 > 15 Times Not good
9 Inventory Turn over 1.55 1.64 1.41 1.59 1.73 1.59 > 4 times Not good
10 Working capital turnover 4.21 4.86 3.97 3.24 3.49 3.95 > 6 Times Not good
Profitability ratio
11 Gross profit margin 11.90% 14.09% 14.78% 20.82% 12.13% 14.74% > 30% Not good
12 Net profit margin 1.67% 3.75% 6.29% 9.19% 6.73% 5.52% > 20% Not good
13 Return on Equity 2.55% 5.91% 7.12% 13.05% 10.16% 7.76% > 40% Not good
14 Return on Investment 1.15% 2.85% 3.91% 6.96% 5.68% 4.11% > 30% Not good

Table 3 shows the current ratio calculation from
2018 to 2022 has increased. This ratio of value means
every Rp. 1 current debt is guaranteed or covered by
current assets of Rp. 1.41in 2018, Rp. 1.39in 2019, Rp.
1.44 in 2020, Rp. 1.60 in 2021 and 1.69 in 2022. or in
other words, the higher the current ratio, the more secure
the company's debts are to creditors. If you look at the
Current Ratio value, it shows good financial performance,
because if measured with a ratio level of 100%, the
company can be said to be good if it has a Current Ratio
greater than 100%.
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The quick ratio from 2018 to 2022 has fluctuated
with the average for 5 years being 0.44, which means
that the company has very liquid assets (such as cash,
receivables and investments that can be immediately
cashed in) of 44%to pay short-term obligations. With
details of very liquid assets to guarantee current debt of
38% in 2018, 43% in 2019, 47% in 2020, 43% in 2021
and 50% in 2022. The quick ratio shows that the
company does not have enough highly liquid assets to
cover its short-term liabilities.
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Figure 1. The result of asset liquidity

Figure 1 shows an average cash ratio of 0.05, which
means that the company has cash reserves of 5% which
can be used to pay its short-term obligations. In 2018 it
was 9% in 2018 and 2019, 3% in 2020, and in 2021 and
2022 it was 2% which can be repaid by cash or cash
equivalents. From PT SPINDO's financial report data from
2018 to 2022 which is considered in the solvency ratio,
the following results are obtained:
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Figure 2. The result of solvency ratio

Figure 2 captures the result of solvency ratio. The
data obtained for the total debt to equity ratio was 2.11
in 2018, 1.89in 2019, 1.47 in 2020 and in 2021 it was
1.60 and in 2022 it was 1.42 with an average of 1.70,
meanwhile total The debt to asset ratio was obtained at
0.95in 2018, 0.91in 2019, 0.81in 2020, 0.86 in 2021
and in 2022 it was obtained at 0.79 with an average of
0.86, for long The term debt to equity ratio data obtained
in 2018 was 1.23, in 2019 it was 1.07, in 2020 it was
0.82, in 2021 it was 0.87, in 2022 it was 0.79 and the
average was 0.96.
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Figure 3. The result of activity ratio

Figure 3 shows the result of activity ratio. The activity
ratio is a ratio used to measure and assess a company's
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ability to use its assets or utilize the resources it has in
the areas of sales, receivables collection, and other
areas.

On the basis of result, total assets turnover in 2018
was 0.69, in 2019 it was 0.76m, in 2020 it was 0.62, in
2021 it was 0.76 and in 2022 it was 0.84 where the
average for that period was O .73 which means the
company's condition is not good because it is below
industry standards. Receivable turnover in 2018 was
6.45, in 2019 it was 6.66, in 2020 it was 4.58, in 2021
it was 5.76, in 2022 it was 5.74 with an average of 5.84,
which means that the company is in a bad condition.
good because it is below industry standards.

For Inventory turnover, it is known that it will be 1.55
in 2018, 1.64 in 2019, 1.41 in 2020, 1.59 in 2021 and
in 2022 it will be 1.73 with an average of 1.59. This
means that the company is in a bad condition because it
is below industry standards. Working capital turnover in
2018 was 4.21,in 2019 it was 4.86, in 2020 it was 3.97,
in 2021 it was 3.24 and in 2022 it was 3.49 with an
average of 3.95, this means that the company is in a
condition is not good because it is below industry
standards.

Financial performance of PT. Steel Pipe Industry of
Indonesia Tbk. for the 2018-2022 period on the basis of
analysis of financial reports using profitability ratio are
Gross Profit Margin is known to show a standard average
of 14.74%, which means the company is in a bad
condition, if using industry standards, it is 30%, because
it is below standard.

Net Profit Margin is known to show a standard
average of 5.52%, which means the company is in a bad
condition, this is because it is below the industry
standard of 20%. This means that the company has not
been able to generate profits from net sales of 20%
because the greater the value of this ratio, the greater
the profits the company will obtain.7,76 % times which
means the company is in a bad condition, this is because
it is below standard industry by 40%. This means that the
company has not been able to generate profits from the
capital owned by the company at the industry standard
because the greater the value of this ratio means the
company is better at managing its own capital or equity
to generate profits.

Return on Investment is known to show an average
of 4.11%, which means the company is in a bad
condition, this is because it is below the industry
standard of 30%. This means that the company has not
been able to generate profits from the capital invested in
total assets because the greater the value of this ratio
means the company is better at managing invested
capital to generate profits or profits.
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Figure 4. Summary of financial performance

From profit and loss report data from PT Steel Pipe
Industry of Indonesia Tbk. For 2018 - 2022, sales data
was obtained and projected sales turnover for 2023-
2027 was calculated using the least squares method as
follows:

Table 4. Summary of projected sales turnover for 2023-2027

Table 4 shows the sales turnover of PT Steel Pipe
Industry of Indonesia Tbk. from 2018 to 2019 it
increased by 9.36%, while in 2020 it experienced a
drastic decline to minus 22.73%, due to the impact of
Covid-19. Meanwhile, the largest percentage is in 2021,
namely 42.46%, this is due to PT Steel Pipe Industry of
Indonesia Tbk. had products that their customers
needed, while other similar companies were not ready at
that time, This in 2022 there will be an increase of
16.31%. To predict sales turnover in the next 5 years
using the least squares of sales projection data for 2023
1o 2027 can be obtained as follows: In 2023 there will be

Up and . e
Year Sale down Percentage a decrease of 1.32%, then in 2024 it will increase by
2018 4,467,590 0 0 6.59%, in 2025 it will increase by 6. .18%, in 2026 it will
2019 4,885,875 418,285 9.36% rise 5.82% and in 2027 it will rise 5.50%.
2020 3,775,530 -1,110,345  -22.73%
2021 5,378,808 1,603,278  42.46%
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P——— o 7,80
6000000 . 4885875 :378,808 e cany B9 7,334,533
sooopop TSl 6,255,945 6,173,643 !
4000000
3000000
2000000
1000000
a - & & L < o - < o
2018 2018 2020 2021 2022 2023 2024 2025 2026 2027
9000000 01500
o 7,394,535 "
8000000 < a0 cay 89T 3
7000000 6,255,945 6,173,643 o —
00000 5,378,808 I el -
5000000 - 4,585,875 " 530 651005 6,816,561
soooopg - H587,530 5,834,935 5 500,308 095964
4000000 < EBr— 643
4393115 "
3000000 3,535,156
2000000
- : 4 984,838
5 - ) N o 494,165 4711 583,244 98343 784,041 EB4440 '
1000000 74475 183,250 237,344 - o - e - -
4] - L L o o L B
2018 2018 2020 2021 2022 2023 2024 2025 2026 2027

Figure 5. Prediction of sales turnover in the next 5 years using the least squares method, sales projection data for 2023 to 2027
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4, Conclusions

In conclusion, the analysis of liquidity ratios for PT.
Steel Pipe Industry of Indonesia Tbk. over the period from
2018 to 2022 reveals concerning findings. With an
average Current Ratio of 1.51 times, Quick Ratio of 0.44
times, and Cash Ratio of 0.05%, the company falls short
of meeting the industry standard for financial ratios.
These results signify a significant liquidity challenge for
the company, indicating its incapacity to readily fulfill
short-term financial obligations, including settling short-
term debts, utilizing its existing assets or wealth. As such,
these findings underscore the necessity for strategic
measures to enhance liquidity management within the
organization, ensuring its financial resilience and
sustainability in the face of shortterm financial
demands. The analysis of solvency ratios for PT. Steel
Pipe Industry of Indonesia Tbhk. spanning from 2018 to
2022, employing metrics such as Total Debt to Equity
Ratio, Total Debt to Total Asset Ratio, and Long-Term
Debt to Equity Ratio, reveals an average of 1.70 times,
0.86 times, and 0.96 times, respectively. These results
indicate that the company's financial position is robust,
as the ratios fall within the industry standard for financial
ratios. Consequently, the company demonstrates its
ability to fulfill all financial obligations, encompassing
both short-term and long-term, utilizing its assets and
capital effectively.

The financial performance evaluation of PT. Steel
Pipe Industry of Indonesia Tbk during the period 2018-
2022, focusing on activity ratios such as Total Assets
Turnover, Receivable Turnover, Inventory Turnover, and
Working Capital Turnover, indicates an average of 0.73
times, 5.84 times, 1.59 times, and 3.95 times,
respectively. These figures suggest the company's
performance falls below the industry standard for
financial ratios. Consequently, it can be deduced that the
company is facing challenges in effectively managing its
assets or wealth. This can be attributed to suboptimal
performance in areas such as accounts receivable
collection, inventory management, and asset utilization,
where the company's management may not be
maximizing operational efficiency.

The financial performance assessment of PT. Steel
Pipe Industry of Indonesia Tbk during the period 2018-
2022, focusing on profitability ratios such as Gross Profit
Margin, Net Profit Margin, Rate of Return on Net Worth
(ROE), and Rate of Return on Investment (ROI), reveals
an average of 14.74%, 5.52%, 7.76%, and 4.11%,
respectively. Despite the ratio values falling below the
industry standard for financial ratios, it is noteworthy that
the company has maintained a certain level of
profitability. Particularly, in 2021, there was a notable
increase of 6% in profit percentage compared to 2020.
This can be attributed to consistent profit generation and
continuous improvement in the company's earnings,
indicating resilience and potential for growth in the face
of challenges.
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